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1. The Deutsche Hotenbank expescits to net a pure profit of T 73,000,000 durirg
1951, This fizure appears in the provisional DDR budpet for 1951 as anbici-
pated incone,

2, The provisional 1951 budiet provides for a subsidy of TEf. 737,000,000 for the
IAS (farm implorent lending stations). I3 lilkewise forecccs an expenditure
of T 31,000,000 for reforestation during 1551.

3. The Deutsche lotenbank will provide a speciel credit of approxmimately DY 100,000,000
for the purchase of supar in the TR during 1951. The & SKK has ordered the DR
to buy a.rwd store larpe quantities of supar during the yz.a:*

L. The president of the Deutsche Investiticnsbank is roporéed to favor the conm-r“m
ticn of the prosent heavy cxport of cemens and to have stobted that,if the couent
were allowved to be placed on the domestic murket, bullding activity would be
encourafed and increascd to the extent where Ib would place a severe strain
on the credit structure of the ODR.

5. The office of “ax administration in the Ifnistry of Finance is now stafled as

followss

Chief D, Karl Kaiser
Deputy Chie? 13113 Guth y
Deputy Chief Drnst l¥nig
Personnel Section ¥ritz Baecr
Accounting Dro Drnst Ksemmel
Inspection and Instruction Paul (leske
Taxation, VED enterprises Pmil Neldd
Taxation, privatc enterprises Helmut Sandig
Taxation, porsonal incoe Irmin Schuls
Taxation, tronsaction Heinrich Gabisr

¢ Pricer Muinistration “illa Garlin -
Central Finance Courh (position open)

All appointecs in the department are members of the SED.
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Nrcetor Dewey of the Deutcehe Hetenbank boord disclosed in a conversabicr with
several officials of the DDR lfnistry of Finance that the Soviet Sinence o ficer
withdraws coughly 7 UD,000,000 in cash from the bank each month., Tn the Sadk
accounting, about 25 percent of this sum is charged o the DDR budgeb. while

75 percent is charged to reparations. hen one merber of “he gromp roanvled
that this was z rather larye sum to be roquired in cash for ccoypation expenses.,
Dewey replied that betmecn T 55,000,000 and IET 50,000,000 went +o “amut ..G.
each month for peynent of salarics and wopes.

According to the TDR law of § Septeaber 1950 s providing for the payment of
old bank balences to the agcd and physically handicapped 5 some AT 1LT,000,000
have beon disbursed Uy the Teutsche Votenbank o arcncios of the N .

bank is nov asking that this money be paid out of the ™R ammnl bu
The budpet committee has so far refused to accept this responsibiliby,

During the year 1950, the MO budjet nrovided for o swum of rowhly I L,000,000,000
to cover in part the diflerence arising oub of the currency rcform at 4
vate of 10 1o 2 and the ra’e of 1 %01 for funds converted Ly the SR,
VLis, cte. The balance of I (0,000,800 shoald come out of the 1000 budret,
I 20,000,000 has already Leen paide The Lulint for 191 ean 211 alford t hin
added strain, Lut the SKK is insicbing that this difcrence be cleared up
during the prccent year so thet the currency of the DDR may be coupletely
covered,

The proposed credit plan for the first quarter of 1951 rrovides for a tetal

of MY 11,633 ,000,000 in short temm credits as crainst Ml 3,960,000,000 for the
fourth quarter of 1990, Beta the Uinistry of Finance and the Deuntschs Notene
bank have opposed credit expansion to that e nt, on the trounds that botween
five and gix hundrod millicn of previously gransed chort term credits have not
been repaid and have had to be carricd on speelal accounts by the Netenbhant:,
The increose of nearly TF 700,000,000 in reeded short term credits possibly
indicates that DOR industry is locs capable % prosend of Tinancing its own
business than it was in 1550,

The proposed investment plan for 1951 envisases a swa of D 3,900,00
It &s apporticned roushly on follows:

000,

DR and Zonal VDBe DT 2,300 ,000,000
Soviet stock companies 207,000,000
The five Ifnder 700,000,000
Special projects 500,000,000
Tepserves 100,000,000

On I March 1951, the HO hod short term cbligations to the Douteche Lotenuark
amcunting to about I 200,000,000, At present.the HO is unable 5 roguce this
obligotion to any exient, because it is loaded with he avy dnventories of irduobrio
zeods whooe turacver has virtually ceased. This lack of saies activity is
attributed to the increasing eurioncy fcaveity throngheut the TUE and o tre
wmabiractive quality of 1O merchandisc,

i the month of Februwary 1971, gre: : sei:: of Bhe HO in forlin maounied to
173,000,000, Tt is estimated that bobween 60 and 70 percent of &
mece to Vent Derlin citizens.
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